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Tay Valley Township

Five Year Financial Review
(not subject to audit)

December 31 2012 2011 2010 2009 2008
Population (Sistislics Canada) 5,571 5,571 6,000 5,812 5,778
Number of Households {(MPAC) 3,868 5,845 3,825 3.814 3777
Taxable Assessment (000's) § $ $ $ $
Residential and farm 973,455 402,035 831,170 761,827 697,864
Commercial and industrial 47,310 42272 A0 B84 AQ.618 24,451
Total 1,020,765 244,307 872,064 802445 737,315
Commergial, industrigl as % of assessmant 4.63% 4.405% 4. 70% 5.10% 5.30%
Rates of Taxation
Residential
» for general municipal purposss 0.396556 0404645 0.413418 0.433828 0441727
= for county purposes 0.418354 0.431698 0443520 04568070 0473256
» for school board purposes 0.221000 0231000 0.241000 Q.252000 0.284000
Total 1.035%10 1.067343 1.0874938 1.141888 1.178585
Mulii-Rosidantial (iotal) 2.236244 2267276 2.283008 2344241 2.340526
Commearcial (total) 2717630 2.802743 2.8895237 3.002620 3075127
Industrial {total) 3.886101 4,268753 A.80568974 5141215 53394658
Tax Arrears » percentage of ocurrent levy (=10%) 5.61% 5.30% 3.86% HA1% 4.44%
Taxes Transferred (000's)
= County 4,518 4.315 4110 3 B92 3,680
+ School Boards 2,804 2,813 2,850 2,832 2,759
Revenues (000's) 5 5 % $ 5
» Taxation and payments in lisy 4,278 4,057 3,837 3,698 3,450
» Govarnmant transfors 750 ™ 710 B2 1,145
» Feaes and servica charges 352 353 281 205 3448
v Other 431 434 428 245 330
» Revenues related to capital assels 8 763 Q54 LG8 754
Total 5817 £,338 6,210 5,466 6,027
Expenditures (000's)
» Operations 5,707 5497 5,490 4751 4,573
» Amorlization 651 330 bEZ 508 490
MNet Assets (Net Debt)
» % of Operating Revenue (>{20%)) ** 43.77% 38.48% 41.30% 56.74% 62.35%
» 95 of Taxaiion {(=(50%)) ¥ 659.45% 52 B8% 58.58% T5.03% 05.31%

** Represents the Provincial Low Risk Indicator.
(Mote: All dollar amounts are in thousands of dollars.)
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Tay Valley Township
Five Year Financial Review
{not subject to audit)

December 31 2012 2011 2010 2009 2008
% 3 5 $ 5
Long Term Debt ) .
+ Net long term debt (000's) 923 955 732 43 53
» Long tarm debi charges (000's) 81 58 12 12 ==
= Annual repayment limit (000's) 1,089 1.019 1.013 a4 a1
+ Long term debt per household 239 248 191 11 14
= Debt charges (000's)
v lax supported 81 58 12 12
Municipal Equity (000's)
+ Surplus and Reserves 3.524 3116 2962 2 876 340
+ Invesied in capital assets 9,221 9,518 8882 8229 6,069
» Met book valuz of original cost 58.50% 61.54% &1.85% BO./9% 58.90%
» Reserves as % of operaling expenses (>20%) ** 61.52% B6.32% 53.21% 54 B7%  T4.37%
Financial Indicators
» Susiainability
» financial assets 1o iabilitizs 1.95 1.85 185 2.85 3.56
= financial assols to labilities
excluding long term debt .08 3.02 2.60 2.04 3.72
» Flexibility
+» Dbt charges to total operaling revenue {<5%) ** 1.40% 0.88% 0.24% 0.26% 0.00%
« Total operating revenue o laxable assessment 0.657% 0.59% 0.80% 0.61% 0.72%
» Working capital to operating expenses (>10%)* 7.89% B.19% 2.15% YATY 9.84%
» Vulnerability
» Operating government fransfers
» {0 operating revenus 12.90% 13.12% 13.37% 13.81%  12.53%
» Total government transfers
=t total revenues 12.89% 22.47% 25.63% 20.24%  31.38%




Tay Valley Township

— PR, .

Management's Responsibility for the Consolidated Financial Statements

The accompanying consolidated financial statements of the Corporation of Tay Valley Township
(the ‘Township') are the responsibility of the Township's management and have been prepared in
compliance with legislation, and in accordance with Canadian Public Sector Accounting Standards
established by the Public Sector Accounting Board of The Canadian Institute of Chartered
Accountants. A summary of significant accounting policies are described in note 2 to the
consolidated financial statements. The preparation of consolidated financial statements necessarily
involves the use of estimates based on management's judgement, particularly when transactions
affecting the current accounting period cannot be finalized with certainty until future periods.

The Township's management maintains a system of internal controls designed to provide
reasonable assurance that assets are safeguarded, transactions are properly authorized and
recorded in compliance with legislative and regulatory requirements, and reliable financial
information is available on a timely basis for preparation of consolidated financial statements.

These systems are monitored and evaluated by management.

The Committee of the Whole meets with management and the external auditors to review the
consolidated financial statements and discuss any significant financial reporting or internal control
matters prior to Council approval of the consolidated financial statements.

The consolidated financial statements have been audited by Allan Chartered Accountant
Professional Corporation, independent external auditors appointed by the Town. The
accompanying Auditor's Report outlines their responsibiities, the scope of their examination and
their opinion on the Township’s consolidated financial statements.

Malcolm Morris o Peter Trantor
Chief Administrative Officar Treasurer

Tay Valley Township — Formerly Bathurst Burgess Sherbroake Township
217 Harper Road, KK §4, Perth, Onlario K7H 306

Fax: (613) 264-8516 Fhone: (613} 267-53553
In Area Code (613) 1-800-810.0161



Allan

Chanered Avcounrane Professional Corporason

INDEPEMDENT AUDITOR'S REPORT

To the Membars of Council, Inhabitants and Ratepayers of the Corporation of the Tay Valley Township:

We have audited the consclidated statement of financial position of the Corporation of the Tay Valley Township
as at December 31, 2012 and the consolidated statement of operations, change in net financial assets and cash
flows for the year then ended and a summary of significant accounting policies and other explanatory information.

Management's Responsibllity for the Consolidated Financial Statements

The Corporation of the Tay Valley Township's management is responsible for the preparation and fair presentation
of these consolidated financial statements in accordance with Canadian Public Sector Accounting Standards and
for such internal control as management determines is necessary fo enable the preparation of consolidated
financial statements that are free from material mizstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We

conducted our auditin accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether
the consolidated financial statemants are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures sslected depend on the auditor's judgment, including
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. Inmaking those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the consolidated financial statements In order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of
the consolidated financial statements.

We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion,

Opinlon

In our opinion, these consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Corporation of the Tay Valley Township as at December 31, 2012 and its consolidated
results of operations and its consolidated cash flows for the year then ended in accordance with Canadian Public

Sector Accounting Standards.

e

Chartered Accouniants

Licenced Public Accountanis

Alan Ghiartered Accountants Prafesslonsl Cosporetion
Autharized lo praclica public scoounting by the Institule of Chartered Accountanis of Ontario

Parth, Ontario,
June 18, 2013,

22 Wilson Sreeer West, Pedy, Orocare 5 7H 209 (611) 267 6580 Voice (61 3) 267-7563 Facamile allanccom



Tay Valley Township
Consolidated Statement of Financial Position

December 31 2012 2011
5 3

ASBETS

Financial Assets

Cash and short term deposils 4,518,334 3,668,088
laxes receivable (aliowance $50,000) 597,398 462,286
Accounts recoivablo 330,534 618,624
Oither 1,550 1,650
Long term roceivables {nota 5) 54,140 26616
5,501,956 4 570 434

LIABILITIES

Financial Liabilities

Accounts payabla and accrund liabilitics R P B 280,910
Acoruad landfill closure and post closure (note 10) 387,600 352,500
Accrued post employment banafits 47,198 &3, 565
Frepaid propary taxes 27,301 175,006
Deferred revenues {note 4) 650,832 468,008
Other currant lighilitizs 222624 204,084
Long tenm liabilities (note &) 876,828 964,068
2,967,996 2,534,140

NET FINANCIAL ASSETS 2,643,961 2,145,294

NON-FINAMCIAL ASSETS

Tangible capital asseis (nofe 15) 10,143,288 10,474 288
Inventoriss 68,750 15,000
10,202,036 10,489 298

Commitments {note 13} Contingant Liabiliies (note 12}

MUNICIPAL EQUITY (note 5) 12,745,997 12,634,502

Approved On Behalf of Council:

Resve

The accompanying notes are an integral par of these consclidated financial statemenls.
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Tay Valley Township

Consolidated Statement of Operations

{Mote 17)
For the year ended December 31 Budget 2012 201
B ] :
REVENUES
Taxalion « residenfial 3,771,000 3,824,149 3,559,381
= commercial and industrial 410,000 397,449 441,470
» gthar governments 56,000 56,987 5&35}3
Usar charges » proteclion to persons and property 7,500 28,739 64,378
» wasle disposal 81,900 95,853 82,408
» planning and zoning 61,000 57,146 51,033
= gther 124,871 169,856 156,422
Government transfers 733,843 749,693 731,361
Licences and parmits 104,000 114,272 125,344
Investment income 75,000 73,998 64,775
Penalties and inlerest on laxes 85,000 104,977 87 000
Provincial offences 80,000 100,385 135,718
Other 10,064 38,336 10,026
TOTAL REVENUES 5,800,178 5,811,840 5,674,627
EXPENDITURES
General government g07.567 874,580 849 381
Protection to persons and property 1,262,078 1,280,887 1,210,121
Transporiation services 2,168,269 2,166,367 2,089,734
Environmental services 555,850 637,072 633 958
Social and health semvices - 2,866 4,783
Recreation and cultural services H0d4, 021 528,168 483,501
Planning and development 242,000 217,898 239,719
TOTAL EXPENDITURES 5,638,785 6,706,828 5,497 177
MET REVEMUES (EXPENDITURES)
FROM OPERATIONS (39,607} 106,012 77,450
OTHER
Grants and transfers related to capitat
Government transfers - 683,000
Contributions from developers 6,393 70,000
6,393 763,000
ANNUAL SURPLUS (DEFICIT) (39,807) 111,405 840,450
MUNICIPAL EQUITY, BEGINNING OF YEAR 12,634, 502 12,634,692 11,784,142
MUNICIPAL EQUITY, END OF YEAR 12,5094 985 12,745,997 12,634,502

The accompanying notes are an integral part of thess consolidated financial sfatements.
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Tay Valley Township
Consolidated Statement of Changes in Net Financial Assets

{Mote 17)

For the year ended December 31 Budget 2012 2011

B $ 3

ANNUAL SURPLUS (DEFICIT) {38,807) 114,405 840,450

Amaorlization of langible capital ass=is B50,675 650,675 it Retile]

Acnuisition of tangitle capilal assels (319,663) (319,663) (1,.510,958)

(Disposal) acquisition of supplies inventorizs (43,750) 15,000
INCREASE (DECREASE)

IN NET FINANCIAL ASSETS 201,405 398,667 (25, 600)

MET FINANCIAL ASSETS, BEGINNING OF YEAR 2,145 294 2,145,294 2,170,884

NET FINANCIAL ASSETS, END OF YEAR 2,436,609 2,543,961 2,145,204

Tha accompanying nates are an integral parl of these consclidaied financial statamenis.
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Tay Valley Township
Consolidated Statement of Cash Flows

For the year ended December 34 2012 201
§ 5
OPERATING
Annual surglus for the yaar 111,405 BAQ 450
Amaortization 650,675 629,800
762,080 1,470 359
Mel Change in Mon-Cash Working Capilal Balancos
Taxes recelvable (135,112) (88,319
Propaid property taxos 95,205 41,580
Accounts recaivablo 288,360 218,037
Accounts payable and accrued liabilities 80,803 (492,404)
Accrucd landfill closure and post closure 25,000 25,000
Deferred revenues 212,826 153,002
Invaniories (43,750) 15,000
Post retirement benafits {2,368) (3.807)
Oither current liabilitios (6,984) 16,753
515,068 [115,248)
Working Capital from Operations 1,277,149 1,355,111
CAPITAL
Acquisition of tangible capital assets (319,663) (1,510,950)
Net investment in tangible capital assets {318,663) {(1,510,958)
FINANCING
Debt issued under tile loan program 30,600
Debt issued for Township purposos 250,000
Dbt grincipal repayments (37,840) (25 288)
Met increase in cash from financing activitios {7,240) 223,712
NET INCREASE IN CASH 950,246 67,864
CASH, BEGINNING OF YEAR 3,568,088 3,500,224
CASH, END OF YEAR 4,518,334 3,568,088

The sccompanying notes are an integral part of these consclidaled financlal statements.
8



Tay Valley Township
Notes to the Consolidated Financial Statements

December 31, 2012

1.  Status of Tay Valley Township

Tay Valley Township (the 'Township') was created in 1998 with the amalgamation of the former
Township of Bathurst, Township of North Burgess and Township of South Sherbrooke and assumed
its responsibilities under the authority of the Provincial Secratary. The Township operates as a lower
tier government in the County of Lanark, in the Province of Ontario, Canada and provides municipal
services such as police, fire, public works, planning, parks and recreation, library and other general
government opsralions,

2. Significant Accounting Policies
Basis of Presentation

The consclidated financial statements of the Corporation of Tay Valley Township are the representations
of management and have been prepared in all material respects in accordance with Canadian Public
Sector Accounting Standards for local governments as recommended by the Public Sector Accounting
Board ('PSAB') of the Canadian Institute of Chartered Accountants. Significant aspects of the
accounting policies by the Township are as follows:

Reporting Entity

il The consulidated financial statements reflect financial assels, liabilities, operating revenues and
expenditures, reserves, reserve funds and changes in investment in tangible capital assets of the
Township, The reporiing entity is comprised of all organizations, committees and local boards
accountable for the administration of their financial affairs and resources to the Township and which
are owned or controlled by the Township. Interdepartmental and inter-organizational transaclions
and balances betwesn these organizations are eliminated. These consolidated financial

statements include:

» Pinehurst Cemetery

The following joint local boards, which are not controlled by the Township, have been consolidated
on a proportionate basis:

» Perth and District Public Library Board
+ Crummaond/Morth Eimsley Tay Valley Fire Rescue

(i) The taxation, other revenues, expenditures, assets and liabilities with respect to the operations of
the school boards are not reflected in the municipal fund balances of these financial statemeants,

Basis of Accounting

(' The consolidated financial statements are prepared using the accrual basis of accounting. The
accrual basis of accounting records revenue as it is earned and measurable. Expenditures are
recognized as they are incurred and measurable based on receipt of goods and services andlor
the creation of a legal obligation to pay.



Tay Valley Township
Motes to the Consolidated Financial Statements

December 31, 2012

2.  Significant Accounting Policies / conlinued
Basis of Accounting / continued

(i) Mon-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year, and are not
intended for sals in the ordinary course of operations. The change in non-financial assets during
the year, together with the excess of revenuas over expenses, provides the change in net financial
assels for the year,

(i) Trust funds and their related operations administered by the Township are not included in these
financial statements bul are reported separately on the Trust Funds Stalement of Financial
Activities and Financia! Position.

Tanglble Capital Assets
Tangible capital assets are recorded at cost, which inciude all amounts that are directly attributable to

acquisition, construction, development or betterment of the assel. The cost, less residual value, of the
tangible capital assets are amortized on a siraight line basis over their estimatead useful lives as follows:

Land

Buildings 20 to 80 years
Bridges 50 to 75 years
Equipment 5 to 30 years
Roads 5 to 30 years
Vahicles 510 30 years

One half of the annual amortization is charged in the year of acquisition and in the years of disposal.
Amaortization is charged from the date of acquisition. Assets under construction are not amortized until
the asset is available for productive use, at which time they are capitalized.

The Township has a capitalization threshold of $20,000 for vehicles and squipment and $50,000 for
linear assets, bridges and buildings so that individual capital assets of lesservalue are expensed, Unless
they are pooled because, collectively, they have significant value, or for operations reasons.

Tangible capital assets received as contributions are recorded at their fair value at the date of receipt,

and that fair value is also recorded as revenus. Similarly, transfers of assets to third parties are
recorded as an expense equal to the net book value of other asset as of the date of transfer.

Leases

Leases are classified as capital or operating leases. Leaszes which transfer substantially all of the
benefits and risks incidenial lo ownership of property are accounted for as capital leases. All other
leases are accounted for as operating leases and the related lease payments are charged to expenses
as incurred.

Inventories and Prepaid Expenses

Inventories and prepaid expenses held for consumption are recorded at the lower of cost or replacement
cost.

10



Tay Valley Township
Notes to the Consolidated Financial Statements

December 31, 2012

2. Significant Accounting Policies [ continued
Pension and Employce Benefits

The Township accounts for its participation in the Ontario Municipal Employees Retirement Systam
{'OMERS"), a multi-employer public sector pension fund, as a defined benefit plan. The OMERS plan
specifies the retirement benefits to be received by employees based on lenath of service and pay rates.

Employee benefits include vacation entitlement and sick leave benefits. Vacation entitlements are
accrued as entitlements are earned. Sick lzave benefits are acorued in accordance with the Township's

policy.
Cash and Cash Equivalents

The Township considers cash and cash equivalents to be highly liquid investments with original
maturitias of three months or less.

Government Transfers

Government transfers are recognized in the financial statements as revenues in the paried in which
events giving rise to the transfer occur, providing the transfers are authorized, any eligibility criteria have
been mel, and reasonable estimates of the amounts can be made,

Deferred Revenuos

The Township defers recognition of user charges and fees which have been collected but for which the
related services have yet to be performed. Government transfers of gas taxes, development charges
collected under the Development Charges Act, 1997, and Parkland funds collected under the Planning
Aot are reported as deferred revenues in the Consolidated Statement of Financial Posifion. These
amounts will be recognized as revenues in the fiscal year the services are performed,

Investments

Short-term and long-term investments are recorded at cost plus accrual interest. If the market value of
investments become lower than cost and the decling in value is considered to be other than temporary,
the investments are written down to market value,

Investment income eamed on surplus current funds, capital funds, reserves and reserve funds (other
than obligatory reserve funds) are reported as revenue in the period earned. Investmentincome earned
on develepment charges and parkland obligatory reserve funds is added to the fund balance and forms
part of respective deferred revenue balances.

Landfill Closure and Post-Closure Liahilities

The Township accrues landfill closure and post-closure care requirements that have been defined in
accordance with industry standards and include final covering and landscaping of the landfill, pumging
of ground waler and leachates from the site, and ongoing environmental monitoring, sile inspaction and
maintenance, The reported liability is based on estimates and assumptions with respeact to events
extending over a twenty-five year period using the best information available to management.

11



Tay Valley Township
Notes to the Consolidated Financial Statements

December 31, 2012

2. Significant Accounting Policies / conlinusd
Landfill Closure and Post-Closure Liabilities [ continued

Future events may result in significant changes to the estimated total expenditures, capacity used or
total capacity and the estimated liability, and would be recognized prospectively, as a change in
estimate, when applicable,

Financial Instruments

All financial instruments are initially recognized at fair valug on the statement of financial position. The
Township has classified each financial instrument into one of the following calegories: held-for-drading
financial assets and kabilities, loans and receivables, held-to-maturity financial assets and other financial
liabililies. Subsegueni measurement of financial instruments is based on their classification,

Held-for-trading financial assets and liabilities are subsequently measured al fair value with changes in
those fair values recognized in net revenues,

Loans and receivables, held-to-maturity financial assets and other financial liabilities are subsequently
measured at amortized cost using the effective interest method,

The Township classifies cash and cash equivalents as held-for-irading financial assets, accounts
receivable as loans and receivables, and accounts payvable and accrued liabilities as other financial
liabilities.

Measurement Uncertainty

The preparation of censolidated financial statements in conformity with Canadian Public Sector
Accounting Standards requires management to make esfimales and assumplions on such areas as
employes benefits, assessment appeals and environmental provisions. These estimates and
assumptions are based on the Township's bast information and judgment and may differ significantly
based on aclual results,

3. Operations of the School Boards and County of Lanark

During 2012, the Township collected and made property tax transfers including paymenis in lieu of
property taxes, to the County of Lanark and School Boards as follows:

School Boards County

$ 1

Proparly laxes 2,804,300 4,460,373
Taxation from other governments - 58,210
Amounts requisitionsd and paid 2,804,300 4,518,583

12



Tay Valley Township
MNotes to the Consolidated Financial Statements

December 31, 2012

4, Deferred Revenues

A requirement of the public sector accounting principles of the Canadian Institute of Chartered
Accountants is that obligatory reserve funds be reported as deferred revenue. This requirement is in
place as provincial legislation resfricts how these funds may be used and under cerlain circumstances
these funds may possibly be refunded. The balances in the oblisgatory reserve funds of the Township
are summarized below;

Gravel Pit Development Federal

Rehabilitation Charges Parkland Gas Tax Total

5 3 3 5 !

January 1, 2012 1,580 108,203 33,132 32411 468,006
Contributions from developers -- 35,000 3,700 - 38,700
Interesi --- 1,860 505 5,331 7,696
Government grants - - —_— 172,823 172,823
Transzfer to capital fund - (5,393) .- - {6,393)
December 31, 2012 1,550 138,670 37,337 502,275 680,832

5.  Long Term Llabilities

{a) The balance of long term liabilities reported on the "Censolidated Statement of Financial Position”
is comprised of the following:

2012 2011
$ $

Ontario Infrastructure Projects Corporation (4.45%), debenture
for the Township offices with semi annual blended paymeants of
£46.686 maturing 2035, GET. 87T 684, 292

Ontario Infrastructure Projects Corporation (4.25%), debenturs
for the Scuth Sherbrocke Fire Hall with semi annual blended
paymanis of $18,333 maluring 2036. 244,231 250,000

Serial debenture  debt Issued by the Township of
DrurnmondfMorth Elmsley in respect of the Drummond/North
Elmsley Tay Valley Fire Rescue joint board, maturing 2013 with
an interest rate of 3.90% 10,580 21,160

Instalment debenlures with the Province of Ontario under the
Ontario Tile Loan Program. The responsibility for payment of
principal and interast charges for tile drainage and shoreline
properly assistance loans has been assumed by individuais. At
the end of the yvear, the oulstanding principal amount of this
liability is 54,140 28,616

Met long term liabilities at the end of the year 976,828 984 068

13



Tay Valley Township
Notes to the Consolidated Financial Statements

Decemboer 31, 2012

5. Long Term Liabilities / conlinued

{b) Principal payments fall due as follows:

General

Revenuos

%

2013 41,316
2044 32,365
2015 33,931
2016 35,574
207 30,505
2018 and thereafior 803,138
976,028

(c) These payments are within the annual debt repayment limit prescribed by the Ministry of Municipal
Affairs and Housing.

{d) Interest expense on long term liabilities in 2012 amounted to $43,258 (2011 332,111).

6.  Municipal Equity

Municipal eguity consists of;

212 201

] 3

Invested in tangible capital assets 10,143,286 10,474,288
Long term liabilitios (922,688) {955.452)
9,220,698 5,518,846

Unresiricted surplus 14,415 18,514
Resorves (Scheduls 1) 3,472,260 3,088,278
Reserve Funds {Schedule 1) 38,724 26,954
Total Municipal Equity 12,745,997 12 634 592

14



Tay Valley Township
Motes to the Consolidated Financial Statements

December 31, 2012

Pension Contributions

The Township makes contributions to the Ontario Municipal Employees Retirement System ("OMERS"),
which is a multi-employer plan, on behalf of all permanent members of its staff. The plan is a defined
banefit plan which specifies the amount of the retirement benefit to be received by lhe employees basad
on the lenath of service and rates of pay. The amount contributed to OMERS was $85,943 (2011
£76,711) for current services and is included as an expenditure on the Consolidated Statement of
Operations classified under the appropriate funclional expenditure, Contributions by employess were
a simifar amount.

Trust Funds

Trust funds administered by the Township amounting to $26,582 (2011 $34,355) are presented in a
saparate financial statement of frust fund balances and operations. As such balances are held in trust
by the Township for the benefil of others, they are not presented as part of the Township's financial
posilion or financial activities.

Provincial Offences Administration (FOA)

The Town of Perth has assumed the administration of the Provincial Offences office for all County of
Lanark resident municipalities. The transfer of administration from the Ministry of Attorney General to
the Township was a result of the Provincial Offences Act (POA) 1997, which provides the framework for
the transfer of responsibility and administration of POA courts.

The POA is a procedural law for administering and prosecuting provincial offences, including those
committed under the Highway Traffic Act, Compulsory Automobile Insurance Act, Trespass fo Property
Act, Liguor Licence Act, Municipal By-Laws and minor federal offences. The POA governs all aspects
of legal process from serving notice to a defendant, to conducting trials, including sentencing and
appeals.

The Township's share of net revenues arising from operation of the POA offics have been consolidated
witlh these financial statements. The revenue of the court office consists of fines levied under Parts [ and
Il {including delay penalties) for POA charges filed in the Perth court.

If fines are paid at other court offices, the receiptis recorded in the Integrated Courts Operation Network
System (ICON") operated by the Province of Ontario. Revenue is recognized when receipt of funds is
recorded by the provincial ICON system regardless of the localion where payment is made.

Tay Valley Township shares net POA revenues based on weighted assessment,

15



Tay Valley Township
Notes to the Consolidated Financial Statements

December 31, 2012

10.

Landfill Closure and Post Closure Liability

The Environment Protection Act sets out the regulatory requirements to properly close and maintain all
active and inactive landfill sites. Under envirenmental law, there is a requirement for ¢losure and post-
closure care of solid waste landfill sites and is in accordance with the Township's accounting policy, This
requirement is to be provided for over the estimated remaining life of the landfill site based on usage.

Tha Township currently has three active and two inactive landfill sites. The Maberly site is a transfer site
and has been rendered inactive, although there is capacity available for emergency use. The sile has
been capped with a clay cap as per MOE closure guidglines. The Slanleyville site is also a transfer site
and has been temporarily capped until such time as the Township determines it is required to be putinto
service, The Stanleyville site and the Glen Tay site have estimated lives beyond 2020 and no projested
closure dates have been determined. The remaining volume is estimated at 154,000 cubic metres for
the Stanleyville site and 140,000 cubic metres for the Glen Tay site, with annual usage projected as
4,300 cubic matres for Glen Tay. The anticipated clesure plan involves placement of a clay cap and soil
cover, landscaping and revegetation and ongoing annual menitoring and maintenance at an estimated
cost of $162,500 for the Stanleyville site and $372.,850 for the Glen Tay site. Annual post closure
maintenance and monitoring requirements are estimated to be $13,750 per annum.

The inactive sites, Christie Lake and Noonan, have been closed using a clay cap cover and soil.
Hydrogeological samples are taken annually to test the surface and ground water. Annual site
monitoring costs are estimated at 510,800 per annum,

1.

Contractual Obligations

The Municipality has negotiated a long term contract with the Ontario Provincial Police for the provision
of policing services. The contract ends December 31, 2013. Annual charges are determined based on
the level of service and are reconciled to actual costs in the following year. The contract for 2012 was
$492 157 (2011 $474.472).

The Municipality has negotiated a long term contract with Stanley Sanitation Ltd. for the disposal and
transfer of recyclad materials and waste, The contract ends August 31, 2014. Annual charges are
determined based on the volume of recycled goods that are transferred. The contract for 2012
approximated $207 377 (2011 $175,494).

12,

Contingent Liabllitles

The nature of municipal activities is such that there may be litigation pending or in prospect at any time.
With respect ta claims as at December 31, 2012, management believes that the Township has valid
defences and appropriate insurance coverages in place. In the event any claims are successful,
managemeant believes that such claims are not expected to have a material effect on the Township's
financial position.
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Tay Valley Township
Notes to the Consolidated Financial Statements

December 31, 2012

13.

Commitments

The Township has commitied to donate $27 000 annually to the Perth and Smiths Falls District Hospital
commencing in 2009, ending in 2013,

14,

Risk Management

In the normal course of operations, the Township is exposed to a variety of financial risks which are
actively managed by the Township.

The Township's financial instruments consist of cash, investments, accounts receivable, accounts
payable and accrued liabilities. The fair values of cash, investments, accounts payable and accrued
liabilities approximate their carrying values because of their expeacted shorf term maturity and treatment
on normal frade terms.

The Township's exposure to and managemeant of risk has not changed materially from December 31,
2011,

Credit Risk

Credit risk arizes from the possibility thaf the entities to which the Township provides services to may
experience difficulty and be unable to fulfill their obligations. The Township is exposed to financial risk
thaf arizes from the credit guality of the entities to which it provides services. The Township does not
have a significant exposure to any individual cuistomer or counter party. As a resulf, the requirement for
credit risk related reserves for accounts receivable is minimal.

Interest Rate Risk

Interest rate risk arises from the possibility that the value of, or cash flows related to, a financial
instrument will fluctuate as a result of changes in market interest rates. The Township is exposed (o
financial risk that arises from the interest rate differentials between the market interest rate and the rates
an its cash and cash equivalents and operating loan. Changes in variable interest rales could cause
unanticipated fluctuations in the Township’s operating results.

Liguidity Risk
Liguidity risk is the risk that the Township will not be able to meet its obligations as they fall due. The

Township requires working capital to meet day-to-day operating activities. Management expecis that
the Township's cash flows from operating activities will be sufficient to meet these requirements.

17



Tay Valley Township
Notes to the Consolidated Financial Statements

December 31, 2012

15. Tangible Capital Assets

2012 201

% 3

Land 136,267 136,257
Buildings 3,485,236 3,505,525
Dridges 2,698,921 2,738,062
Equipment 653,064 539,815
Roads 2,221,904 2,537,307
Vehicles 947,904 1,017,332
10,143,286 10,474,288

For additional information, see Schedule 2 » Tangible Capital Assets.

16. Segmented Information

The Township is a diversified municipal government that provides a wide range of services fo ils
citizens. The services are provided by departments and their activities are reported in the consolidated
ztatement of operations.

Depariments have been separately disclosed in the segmentad information, along with the service they
provide, are set oul in the schedule below.

For each reported segment, expenditures represent both amounts that are directly attributable to the
segment and amounts that are allocated on a reasonable basis. Therefore, certain aliocation
methadologies are employed in the preparation of segmented financial information.

The accounting poficies used in these segments are consistent with those followed in the preparation
of the consolidated financial siatements as disclosaed in note 2.
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Tay Valley Township
Notes to the Consolidated Financial Statements

December 31, 2012

16. Segmented Information / continued

Salarles,
2012 Wages & Debenture Materials
Employee Deht & External
Beneflts Interesi Sorvicos Tranzfers Amortization Total
§ § § 5 § §
General Government
Gavernance 117,409 14,422 131,831
Corporate Managemeni
& Program Suppor 560,781 40,834 120,433 4,850 15,851 P42 7449
Protectlon to Persons
and Property
Fire 214 928 740 198,837 QR 632 514,438
Police — 1) 485 218 - - 485,218
Conzervation Authorily - --- - 58,266 e 59,286
Protective Inspection 92,628 - 129,317 - —_ 221,845
Transportation
Roadways 467 235 - an3 a8 - 52072 1,882,925
Wintar Control 70,606 i 198,486 - 268,992
Sirest Lighting = g 13,440 - . 13.440
Environmental
Wazsle Services 180,116 282,616 - AGE, 732
Reecyeling - 174,340 --- 174,340
Health Services
Cemsleries — —— 2866 - - 2,866
Recreation and
Cultural Services
Recreation Faciliiios
& Programs 28,720 36,250 -— B4 970
Recreation Faciliiios
Other 18,837 - 263,718 -- — 282 583
Librarias 113,004 40,035 2,605 23,5820 180,645
Planning and
Development
Planning & Zoning 141,760 73438 2,700 — 217,886
2012 1,978,196 41,574 2,931,602 104,782 650,675 5,706,828
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Tay Valley Township
Notes to the Consolidated Financial Statements

December 31, 2012

16. Segmentod Information [ continuad

Salaries,
2011 Wages &  Debenture  Materials
Employee Debt & External
Benefits Intarast Borvices  Transfers Amortization Total
§ § $ 5 § $

Goneral Govornmont
Govarnanco 113,887 15,708 129,385
Corporate Management

& Program Support 441,745 30,877 232,243 e - 704,965
Protection to Persons

and Property
Fire 215,538 1,134 218,354 - g1,302 526,418
Police 458,802 — 458 802
Conservation Authority i — = 56,601 --- 56,801
Protective Inspection 10,888 — 97 412 - - 168,300
Transportation
Roadways 414,411 552,859 — 512,516 1,679,866
Winter Control 35,088 - 158,643 - --- 198,701
Street Lighting - - 6,147 — - 6,147
Environmental
Wasle Services 180,775 323,859 484,634
Recycling e 143,324 == 149,324
Health Services
Cemeteries i 4,783 - 4,763
Recroation and

Cultural Services
Recreation Faclitios

& Programs 28,856 -e- 28,856
Recreation Facilitiss

Other 20,098 -—- 208,368 36812 26,00 250,079
Libraries 103,971 --- 593,723 A7 872 - 201,566
Planning and
Development
Planning & Zoning 136,898 100,320 2,500 o 238719
2011 1,717,071 3z 3,017,601 100,585 £29,908 5497477

17, Budget Figures

The operating budget approved by Township Council for 2012 is reflected on the Consclidated
Statement of Operations. The budgets estabiished for capital investment in tangible capital assets are
on a project oriented basis, the costs of which may be carried out over one or more years and, therefore,
may not be comparable with current year's actual expenditure amounts. As well, the Township does
not budget activity within Reserves and Reserve Funds, with the exception being those transactions
which affect either operations or capital investments, Budgel figures have been reclassified for the
purposes of these consolidated financial statements to comply with PSAB reporling requirements.
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Tay Valley Township
Schedule 1 » Continuity of Reserves and Reserve Funds

(Note 17)
For the year ended December 31 Budget 2012 2011
3 % 3

Revenues

Investment income -— 81 il
Total Mot Revenues e 81 75
Net Transfers From / {To) Other Funds

Transfers from operations (43,0007 {36,549) 668,087

Transfers fo capital acquisifions 251,820 451,220 (407 ,959)
Total Net Transfers 208,520 414,671 170,128
Reserves and Reserve Fund Balances,

Change In Year 208,820 414,762 170,203
Reserves and Reserve Fund Balances,

Beginning of Year 3,006,232 3,096,232 2,828 029
Reserves and Reserve Fund Balances,

End of Year 3,305,152 3,510,984 3,086,232

Composition of Reserves and Reserve Funds

For the year ended December 31 2012 201
$ $
Reserves set aside for specific purposes by Council:
» for working capital 450,000 450,000
» for acquisiion of capital assets 2,276,704 1,813,799
+ for contingencles 438,734 505,008
+ for wasie sites an= 24 488
= for Pinghurst cemetery 6,253 5,753
+ for library and fire joint boards 300,669 270,140
Total Reserves 3,472,280 3,089,278
Reserve Funds
» for ligrary 38,724 26,954
Total Reserves and Reserve Funds 3,610,984 3,086,232

The accompany notes arg an integral part of these consolidated financial slatements.
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Tay Valley Township
Schedule 2 » 2012 Tangible Capital Assets

Cost Crost
Azsel Ciass oione Additlons {Dlsposals) a2
5 3 5 5
Land 136,257 136,267
Bullthngs 4,185,760 046,285 4,241,045
Gridges 4,423,999 25,166 4,449,166
Eqguipment 835103 153,783 1,182,885
Roads 8,076,190 - 5,076,190
Wehicles 2,198,370 465,420 - 2,254,709
17,020,679 319,663 - 17,340,342
Accumulated Accumulatad Met Book
Amarlization Amuortization Walue
Asszel Class oieEnIz Amoriization (Disposzls) MMMz MMMz
] 5 5 5 g
Land — e 136,257
Bullidings BE0,235 75574 766,609 3,485,236
Bridges 1685937 4,307 o= 1,750,244 2,698,911
Cquipment 450,288 T0,534 529,522 653,064
Rosds 2,538,881 315403 2,864,286 2,221,904
Verhicles 1,182,038 124,857 - 1,306,895 947,904
3,546,381 50,675 - 7,147,086 10,143,286

The accompany hotes are an integral part of consolidated these financial statements.
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Tay Valley Township
Schedule 2 » 2011 Tangible Capital Assets

Caosl Cost
Azzel Class LURVRTRE ] Addilions (Dizposals) M
] ] S $
Land 138,257 136,257
Buildings 3,374,229 811,531 4,185,760
Bridges 3,076 804 447 205 4,423,999
Couipment 990,103 wes 899,103
Roads 5,076,190 5,076,190
Vehbeles 1,047,337 262,033 2,199,370
15,509,720 1,510,859 17,020,679
Accumulated Accumulated Net Book
Amoriization Amaortization Valug
Assel Class a1 Amoartization {Disposals) 3211 2
8 3 S § 5
Land 135,257
Buildings G0B.715 71520 680,235 3,505,525
Britiges 1,622,259 GE.67E 1,885,937 2,738,062
Equipment 398,094 61,194 459,288 539,815
Rosds 2,223,480 15403 2,538 882 2,637,307
Vehldes 1.063,0924 116,114 1,182,038 1,017,332
5,216,472 G29,200 &, 546,381 10,474,298

The accompany notes are an integral pai of these consolidaied financial stalemonts,
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Allan

Charrewsd Aeconmeanr Professional Corporanon

INDEPENDENT AUDITOR'S REPORT

To the Members of Council, Inhabitants and Ratepayers of the Corporation of the Tay Valley Township:

We have audited the statement of financial position of the trust funds of the Corporation of the Tay Valley Township
as at December 31, 2012 and the statement of financial activities of the trust funds for the year then ended and a
summary of significant accounting policies and other explanatory information.

Management's Rosponsibility for the Financlal Statements
The Corporation of the Tay Valley Township's management ig responsible for the preparation and fair presentation
of these financial statements in accordance with Canadian Public Sector Accounting Standards and for such
internal control as management determines is necessary to enable the preparation of financial statements that are
fres from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our

auditin accordance with Canadian generally accepted auditing standards. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonabie assurance whether the financial
statements are free of material misstatement,

An audit involves performing procadures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedurss that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Oplnlon
In our opinion, these financial statements present fairly, in all material respects, the financial position of tha trust

funds of the Corporation of the Tay Valley Township as at December 31, 2012 and the financial activities for the
year then ended in accordance with Canadian Public Sector Accounting Standards.

..

Chartered Accountants

Licenced Public Accountants
Allan Ghartered Accountenis Professional Corporation
Authorized 1o practice public acoounling by the Institube of Gharleed Accountante of Ontario

Perth, Ontarig,

Juns 18, 2013
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Tay Valley Township

Trust Funds

Statement of Financial Position

Pinehurst
December 31 Education Cemetery OHRP 2012 2011
3 3 3 3 B
ASSETS
Cash BA1 25801 26,662 25,427
Long term roceivables a 8923
661 25,8901 26,562 34,355
LIABILITIES
Fund balance G451 25,5 - 26,562 34,355
661 25,801 26,562 34,355
Statement of Financial Activities
For the year ended Finehurst
December 31 Education Cemelery OHRP 2012 201
3 3 ¥ 5 5
REVENUES
Bank interast 10 361 i I 339
Sale of plots, donations - 1,200 - 1,200 2,560
10 1,561 1,671 2,880
EXPENDITURES
Admin fees 108 108
Loan lorgiveness -— 8,928 8,928
Pinehurst Cematery 328 . 328 177
328 9,036 9,364 177
NET
{EXPENDITURES)
REVENUES
FOR THE YEAR 10 1,233 (9.038) (7.993) 2,712
BALANCE AT THE
BEGINNING
OF THE YEAR 651 24 G683 9,036 34,355 31,643
BALANCE AT THE
END OF THE YEAR 681 25,901 =5 26,562 34,355

The accompanying nofes are an integral parl of these financial statements.
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Tay Valley Township
Trust Funds
Notes to the Financial Statements

December 31, 2012

1. SBignificant Accounting Policies
Reporting Entity

Perpetual care receipls are repored on the cash basis of accounting and interest income is reported on
the accrual basis of accounting.

Expenditures are reported an the cash basis of accounting with the exception of administrative expenses
which are reported on the accrual basis of accounting, which recognizes expenditures as they are
incurred and measurable as a result of the receipt of goods or services and the creation of a legal
obligation to pay.
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Tay Valley Township
Pinehurst Cemetery
Statement of Financial Position

December 31 2012 2011
$ 3
ASSETS

Cash 14,418 12,082

FUND BALANCES
Gurrent fund 13,373 11,024
Reserves 1.045 1,045
14,418 12,068

Statement of Operations

For the year ended December 31 2012 201
3 5
REVENUES
Othar

|mvesiment incoma 329 177
Sale of plots, donations 3,686 4 5958
Perpetual Care 1,200 2,550
5215 7726

EXPENDITURES
Honorariums, salaries and wages 1,325 1,375
Materizgls and semvices 341 853
Trustee 1,200 2 550
2,066 4,783
NET REVENUES FOR THE YEAR 2,349 2,943

Tha accompanying notes are an integral part of these consolidated financial statemenis.
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PERTH & \\
DISTRICT Ji

o/ 30 Herriott Street, Perth, Ontarlo K7H 172
= e (613) 267-1224 | Fax (613) 267-7899
Unfﬂn PUblIC lelfary www.perthunionlibrary.ca

Management's Responsibility for the Financial Statements

The accompanying financial statements of the Perth & District Union Public Library Board (the ‘Board’)
are the responsibility of the Board's management and have been prepared in compliance with
legislation, and in accordance with Canadian Public Sector Accounting Standards established by
the Public Sector Accounting Board of The Canadian Institute of Chartered Accountants. A
summary of significant accounting policies are described in note 2 to the financial statements. The
preparation of financial statements necessarily involves the use of estimates based on
management's judgement, particularly when transactions affecting the current accounting period
cannot be finalized with certainty until fulure periods.

The Board's management maintains a system of internal controls designed to provide reasonable
assurance that assets are safeguarded, transactions are properly authorized and recorded in
compliance with legislative and regulatory requirements, and reliable financial information is
available on a timely basis for preparation of financial statements. These systems are monitored

and evaluated by management.

The Board meets with management and the external auditors to review the financial statements and
discuss any significant financial reporting or internal control matters prior to Council approval of the
financial statements.

The financial statements have been audited by Allan Chartered Accountant Professional
Corporation, independent external auditors appointed by the Board, The accompanying Auditor's
Report outlines their responsibilities, the scope of thelr examination and their opinion on the Board's
financial statements.

Elizabeth Goldman, CEO Michael Lamping, Secretary-Treasurer
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! 1 A " Pt 5]
Clhartered Accountanm Professional Co [rration

INDEFENDENT AUDITOR'S REPORT

To the Board Members, Inhabitants and Ratepayers of the Perth & District Union Public Library Board;

We have audited the statement of financial posilion of the Perth & District Union Public Library Board as at
December 31, 2012 and the statements of operations, changss in net financial assets and cash flows for the
year then ended and a summary of significant accounting policies and other explanatery infermation.

Management's Responsibility for the Financial Statements

The Perth & District Union Public Library Board's management is responsible for the preparation and fair
presentation of these financial statements in accordance with Canadian Public Sector Accounting Standards,
and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error,

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require that
we comply with ethical requirements and plan and perfoerm the audit to obtain reasonable assurance whether
the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
prasentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control.  An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting eslimates made by management, as well as evaluating the overall presentation

of the financial statements.

We believe that the audit svidence we have obtained is sufficient and appropriate to provide a basis for our
audit apinion,

Opinion

In our opinion, these financial statements present fairly, in all material respects, the financial position of the
Perth & District Union Public Library Board as at December 31, 2012 and the results of its operations and its
cash flows for the year then ended in accordance with Canadian Public Sector Accounting Standards.

Chartered Accountants

Licensed Public Accountants
Allan Chanerad Accountants Profossional Cosparilion
Auharizad to practce public accounting by e Instite of Chanerad Accountanls of Cuilisis

Parth, Ontario,
March 18, 2013.
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Perth & District Union Public Library Board

Statement of Financial Position

December 31 2012 2011
b 5
ASSETS
Financial Assets
Cash 262174 219,230
Accounts recaivable 53,642 12,1489
305,816 231,424
LIABILITIES
Finangial Liabilities ;
Accounts payable and accrucd labilities 36,648 10,474
NET FINANCIAL ASSETS 269,168 211,865
NON-FINANCIAL ASSETS
Tangible capital asseis (note 4} (Schedule 2) 503,467 528,149
772,635 740,104

ACCUMULATED SURPLUS (nole 3)

The accompanying notes are an integral part of these financial statements.
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Perth & District Union Public Library Board
Statement of Operations

(Note 6)
For the year ended December 31 Budget 2012 2011
5 $ $
REVENUES
Govornmaeant Grants
Munici - 186,406 186,496 180,065
pal Grants = Pearih
Tai 147 827 147 627 139,279
b 135,877 j 128,356
» Drummond/Morth Elmsley 4?IBJL']D 136,877 42:31?
Provincial Grants « Operating & 42,817 25 e
Other Grants " UE]E 15,374 TJB;E
User Charges » fees and sarvice charges ! 8,670 !
Ciher Income
Fires, other 8,600 9,083 8,461
Interest == 3,854 2814
Rertals 200 310 560
Book sales - 2,033 1.680
Donations - 46,397 47,110
TOTAL REVENUES 526,600 598,538 H82 093
EXPENDITURES
Salaries, wages and employes benefils 351,800 362,923 334,203
Amortization of books 54,000 56,482 56,514
Miscellaneous books and equipment 3400 i 360
Pericdicals and newspapers 1,600 3,862 4 849
Utilities, telephone 20,000 17435 17,663
Special programs, activilies 3.000 55,098 63,295
Insurance, professional fees 15,400 18,483 16,153
Intermst, videos, miscellaneous 5,200 3,187 5101
Library, photocopy suppiies 13,800 12,069 10,220
Building amartization 18,100 18,100
Maintenance and repairs 15,800 16,825 17,262
Equipment and shelving amorlization 1,573 10,816
Grants 1o other libraries 3,300 327
TOTAL EXPENDITURES 487 100 566,007 557,008
ANNUAL SURPLUS 39,500 32,531 24,285
ACCUMULATED SURPLUS, BEGINNING OF YEAR 740,104 740,104 715,818
ACCUMULATED SURPLUS, END OF YEAR TTa.604 772,636 740,104

The accompanying noles are an integral pan of these financial stalemenis,
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Perth & District Union Public Library Board
Statement of Changes in Net Financial Assets

For the year ended December 31 2012 2011
$ 5

ANNUAL SURPLUS 32,630 24,285
Amaoriization of tangible capital assets 76,155 85,430
Acquisition of tangible capital assels (51,472} (52,646)
INCREASE IN NET FINANCIAL ASSETS E7.213 57,089
MET FINANCIAL ASSETS, BEGINNING OF YEAR 211,955 154 886
NET FINANCIAL ASSETS, END OF YEAR 269,168 211,985

Statement of Cash Flows

For the year ended December 31 2012 2011
$ $

OPERATING
Annual surpius 32,630 24 285

Net Change in Non-Cash Working Capital ltems

Accounts receivable (41,443) 2,829
Accounts payable and acerued liabilities 16,671 (22,223)
Due to Town of Parth 503 (5,540)
(24,269) (24,934)
Mon-cash change o operations
Amorlization 76,155 85,430
Working Capital from Operations 76,156 84,781
CAPITAL
Acqguisition of langible capital assets (51,472) (52,8485)
CASH, BEGINNING OF YEAR 219,230 187,095
CASH, END OF YEAR 252174 218,230

The accompanying notes are an integral part of these financial statements.
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Perth & District Union Public Library Board
Notes to the Financial Statements

December 31, 2012

1. Status of the Board

The Perth & District Union Public Library Board (the 'Board') was formed November 14, 1883 pursuant
to the Public Libraries Act and an agreement between the Town of Perth and the Township of Balhurst,
Crummond, Morth Burgess, Morth Elmsley and South Sherbrooke, Subseguently, the Township of
Drummond and Morth Elmsley amalgamated as the Township of Drummond/North Elmsley and the
remaining three townships amalgamated as Tay Valley Township.

2.  Significant Accounting Policies

The financial statements of the Perth & District Union Public Library Beard are the representations of
management and have been prepared in all material respects inaccordance with Canadian Public Sector
Accounting Standards for local governments as recommended by the Public Sector Accounting Board
{'PSAB") of the Canadian Institute of Chartered Accountanis. Significant aspecis of the accounting
policies by the Board are as follows:

Reporting Entity

The financial stalements reflect financial assets, lisbilities, operating revenues and expenditures,
resarves, reserve funds and changes in investment in tangible capital assets of the Board.

Basis of Accounting

The financial statements are prepared using the accrual basis of accounting. The accrual basis of
accounting records revenue as it is earned and measurable. Expenditures are recognized as thay are
incurred and measurable based on receipt of goods and services and/or the creation of a legal obligation

to pay.

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision
of services. Thay have useful lives extending beyond the current year, and are not intended for sale in
the ordinary course of operalions. The change in non-financial assets during the year, together with the
excess of revenues over expenses, provides the Change in Net Financial Assets for the year.

Tangible Capital Assets
Tangible capital assets are recorded at cost, which include all amaunts that are directly attributable to

acquizition, construction, development or betterment of the asset. The cost, less residual valug, of the
tangible capital assets are amortized on a straight ling basis over their estimated useful lives as follows:

Assets Estimated Useful Life
Land

Building 40 years
Books 7 years
Shelving 10 years
Machinery and Equipment 5 years

Amortization is charged from the date of acquisition. Assels under consiruction are not amortized uniil
the azsel iz available for productive use, at which time they are capitalized.
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Perth & District Union Public Library Board
MNotes to the Financial Statements

December 31, 2012

2. Significant Accounting Policies / continued
Tangible Capital Assets / continued

Tangible capilal assets received as confributions are recorded at their fair value at the date of receipt,
and that fair value is also recorded as revenue. Similarly, transfers of assets to third parties are recorded
as an expense equal to the net book value of other assets as of the date of transfer.

Cash and Cash Equivalents

The Board considers cash and cash equivalenis to be highly liguid investments with original maturities
of three months or less.

Government Transfers

Government transfers are recognized in the financial statements as revenues in the period in which
events giving rise to the transfer occur, providing the transfers are authorized, any eligibility criferia have
been met, and reascnable estimates of the amounts can be made.

Deferred Revenues

The Board defers recognition of user charges and fees which have been collected but for which the
related services have yel to be performed. These amounts will be recognized as revenues in the fiscal
year the services are parformed.

Financial Instruments

All financial instruments are initially recognized at fair value on the statement of financial pesition. The
Board has classified each financial instrument into one of the following categories: held-for-irading
financial assets and liabilities, loans and receivables, held-to-maturily financial assets and other financial
liabilities. Subsequent measurement of financial instruments is based on their classification,

Heild-for-trading financial assels and liabilities are subsequently measured al fair value with changes in
those fair values recognized in net revenues.

Loans and receivables, held-to-maturity financial assets and other financial lizhiliies are subsequently
measurad at amortized cost using the effective interest method.

The Board classifies cash and cash equivalents as held-for-trading financial assets, accounts receivable
as loans and receivables, and accounts payable and accrued liabilities as other financial liabilities.

Measurement Uncertainty

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires managsment to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of conlingent assets and liabilities at the date of the financial
staternenis, and the reported amounts of revenues and expenditures during the peried. Actual resuits
could differ from these estimales,
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Perth & District Union Public Library Board
Notes to the Financial Statements

December 31, 2012

3.  Accumulated Surplus

Accumulated surplus consists of individual fund surplus {deficit) and reserves as follows:

2012 2011
$ §
Surplus
fnvested in tangible capital assels 503,467 h2B 1458
Reserves
Insurance 3,000 3.000
Caontingancy 34,330 31,330
Infrastrocturs 74,529 54,529
Pay equily 3,388 3,366
Lileracy 5,659 5,088
Books 25,000 25,000
Toial Resarves 145,884 125,313
Raserve Funds
REM 2,548 2,382
Capital 79,575 47,882
Books 24,901 20,203
Hoopar 16,260 16,195
123,284 86,642
Total Reserves and Reserve Funds 269,168 211,855
Accumulated Surplus 772,635 740,104
4. Tangible Capital Assets
Not Book Value of Assets 2012 201
$ 5
|l.and 126,000 125,000
Buildings 211,31 229 421
Books 167,146 172,155
Shelving 1,573
503,467 25,149

For additional information, see Schedule 2 » Tangible Capital Assets.
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Perth & District Union Public Library Board
Notes to the Financial Statements

December 31, 2012

5. Risk Management

in the normal courze of operationg, the Board is exposed to a variety of financial risks which are actively
managed by the Board.

The Board's financial instruments consist of cash, invesiments, accounts receivable, accounts payable
and accrued liabilities. The fair values of cash, investments, accounts payable and accrued liabilities
approximate their carrying values because of their expecied short term maturity and treatment on normal
trade terms.

The Board's exposure to and management of risk has not changed materially from December 31, 2011,

(a} Credit Risk

Credil risk arizes from the possibility that the entities to which the Board provides services to may
experience difficulty and be unable to fulfill their obligations. The Board is exposed to financial risk
that arises from the credit guality of the entities to which it provides services. The Board does not
have a significant exposure to any individual customer or counter parly. As a result, the
reguirement for credit risk related reserves for accounts receivable is minimal.

(b) Interest Rate Risk

Interest rate risk arises from the possibility thal the value of, or cash flows related to, a financial
instrument will fluctuate as a result of changes in market interest rates. The Board is exposed fo
financial risk that arises from the interest rate differentials between the market interest rate and the
rates on its cash and cash equivalents and operating loan, Changes in variable interest rates could
cause unanticipated fluctuations in the Board’s operating results.

{c) Liguidity Risk
Liguidity risk is the risk that the Board will not be able to meet its obligations as they fall due. The

Board requires working capilal to meet day-to-day operating activities. Management expects that
the Board's cash flows from operating activities will be sufficiant to meet thesa requirements.

6. Budget Figures

Perth & District Union Public Library Board reviews its operating and capital budgets each year. The
approved operating budget for 2012 is included in the budgst figures presented in the Statement of
Operations.
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Perth & District Union Public Library Board
Schedule 1 » Continuity of Reserves

(Mole 6)

For the year ended December 31 Budget 2012 2011
3 ] 5

Rovenues
Inforast 231 241
Total Met Transfers Approved By Board 59,500 56,982 56,828
Reserves, Change in Year 59,500 57,213 57 063
Reserves, Beginning of Year 211,956 211,966 154,885
Reserves, End of Year 271,455 269,168 211,955

Composition of Reserves

For the year ended December 31 2012 201
$ 5

Reserves
Inzurance 3,000 3,000
Contingency 34,330 34,330
Building expansion 74,629 54,529
Pay equity 3,366 3,366
Literacy 5,659 5,088
Books 26,000 25,000
Total Reserves 145,884 107,684

Reserve Funds

Ba&M 2,548 2,382
Capital 79,575 47,662
Books 24,901 20,203
Hooper 16,260 16,195
123,284 86,642
Total Reserves and Reserve Funds 269,168 211,955

The accompanying notes are an integral part of these financial statements.
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Perth & District Union Public Library Board
Schedule 2 » Tangible Capital Assets

Decomber 31, 2012

Acoumilaled Accumulated MNet Book
Cost Addilions Cosl Amariization Amorlizatlan Amortization Value
Azsels odlod/12 [Pisposals) 2z 012 2012 3nanz M2
3 5 5 3 b § 5
Land 125,000 125,000 - 125,000
Building 724,006 124,008 454 585 16,100 512,685 211,31
Books 524,118 51,473 575,584 351,069 554482 408,443 167,148
Shelving 84,627 g G627 83,054 1543 B4 627
Machinery &
Fquipmenl 13,798 13,798 13,7498 - 13,798 P
1.471,547 51473 1,523,020 D43 3048 76,165 1,019,553 503,467
December 31, 2011
Accurmulaled Accumulaled Mot Book
Cost Addddifions Cost Ammifizalion  Amorlization  Amodlization Value
fesels otioiii4 {Hsposals) iz |t 2011 HEN MM
- 5 E 3 & § 5
Land 125,000 - 125,000 125,000
Building 724,006 - 124 008 476,485 16,100 44 BEE 220,421
Books 471,470 52 646 524 116 205 447 55514 351,061 172,165
Shelving 84,627 -— g4 627 T4 501 8463 83,054 1,573
Machinary &
Coubpment 13,7498 - 13,708 11,445 2,353 13,798 e
1,418,904 52,546 1.471.547 B57, 0068 85,430 843,398 528,149

The accompanying notes are an integral part of these financial statements.
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South Sherbrooke Station -
2210 Hww. 7
Tay Valley Township

BBDE&E Station
1 Shehroohke 5t E.
Perth, Untario

Fire Deparbment Administration

14 Sherbroohe 5t E. Perth, OM K7H 1A2
Office: 613-267-2596 Fax; 613-264-8561

Management's Responsibility for the Financial Statements

The accompanying financial statements of the Drummond/North Elmsley Tay Valley Fire Rescue's
(the ‘Board') are the responsibility of the Board's management and have been prepared in
compliance with legislation, and in accordance with Canadian Public Sector Accounting Standards
established by the Public Sector Accounting Board of The Canadian Institute of Chartered
Accountants, A summary of significant accounting policies are described in note 1 to the financial
statements. The preparation of financial statements necessarily involved the use of estimates
hased on management's judgement, particularly when transactions affecting the current accounting
period cannot be finalized with certainty until future periods.

The Board's management maintains a system of internal controls designed to provide reasonable
assurance that assets are safeguarded, transactions are properly authorized and recorded in
compliance with legislative and regulatory requirements, and reliable financial information is
available on a timely hasis for preparation of financial statements. These systems are monitored
and evaluated by management,

Management meets with the external auditors to review the financial statements and discuss any
significant financial reporting or internal control matters, The Board of Directors meets with
management subsequently to review these same matters prior to the Board's approval of the
financial statements.

The financial statements have been audited by Allan Chartered Accountant Professional
Corporation, independent external auditors appointed by the Board. The accompanying Auditor's
Report outlings their responsibilities, the scope of their examination and their opinion on the Board's
financial statements.
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Allan

Chareered Avconntant Prolesswonal Corparatton

INDEPENDENT AUDITOR'S REFPORT

To the Board Members, Inhabitants and Ratepayers of the Drummond/Narth Elmsley Tay Valley Fire
Rescue:

We have audited the statement of financial posilion of the Drummond/North Elmsley Tay Valley Fire Rescue as
at December 31, 2012 and the statement of operations, changes innet financial assets and cash flows for the year
then ended and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Drummond/North Elmsley Tay Valley Fire Rescue’s management is responsible for the preparation and fair
presentation of these financial statements in accordance with Canadian Public Sector Accounting Standards, and
for such internal control a5 management determings is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due fo fraud or error.

Auditors' Responsibility _

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial

statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence aboul the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including assessment of the risks
of material misstalement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of exprassing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Oplinion

In our opinion, these financial statements prasent fairly, in all material respects, the financial position of the
Drummond/North Elmsley Tay Valley Fire Rescue as at December 31, 2012 and the resulis of its operations and
its cash flows for the year then ended in accordance with Canadian Public Sector Accounting Standards.

Al

Chartered Accountants

Licensed Public Accountants
Allen Chariered Accouniants Profossional Conporidion
Awthorized to practice public accouwding by the institile of Chanered Accountants of Onlario

Perth, Cntario,
May 13, 2013
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Drummond/North Elmsley Tay Valley Fire Rescue
Statement of Financial Position

December 31 2012 2011

$ $
ASSETS

Financial Assets

Cash 435,529 435,760
Goavernment receivable 96,220 45,485
Accounts receivable 9,792 3115
541,541 485,360

LIABILITIES

Financial Liabilities

Accounis payable and accrued liabilities 58,493 51,593
Long lerm liabilities {note 3) 23,000 4E 000
81,499 97,503

MNET FINANCIAL ASSETS 460,042 388,776

NON-FINANCIAL ASSETS
Tangible capitsl assets (nole §) (Schedule 2) 887,140 820 946

ACCUMULATED SURPLUS (note 5) 1,347,182 1218722

The accompanying notos are an integral parl of these financial statemeants.
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Drummond/North Elmsley Tay Valley Fire Rescue
Statement of Operations

(Maote 7)
For the year ended December 31 Budget 2012 2011
L] % &
REVENUE
Munigipal contitbutions
» Township of Drommond/North Elmsley 333381 333,500 321,000
» Tay Valley Townshig 476,164 476,164 447 360
Other
» provincial highway rescue fees 16,810 10,660
» fire fees, Inspections 9,016 30,425
= investment income 3,413 B.54T
TOTAL REVENUES 809,545 838,902 823,892
EXPENDITURE
Administration [Schedule 3) 188,285 203,760 198,670
BBDE Fire Station (Schadule 4) 328,250 343,266 370,658
South Sherbrooke Fire Station (Schadule 5) 174,500 177,626 170,390
TOTAL EXPENDITURE 701,045 724,642 739,719
NET REVENUE
FROM OPERATIONS 108,500 114,260 84,273
OTHER
CGGrants and transfers related to capital
Government transfers -— 14,200 5,000
- 14,200 5,000
ACCUMULATED SURPLUS, BEGINNING OF YEAR 1,218,722 1,218,722 1,129,449
ACCUMULATED SURPLUS, END OF YEAR 1,327,222 1,347,182 1218722

I'he accompanying noles are an integral par of these financial statements.
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Drummond/North Elmsley Tay Valley Fire Rescue
Statement of Changes in Net Financial Assets

For the year ended December 31 2012 2011
$ 3

ANNUAL SURPLUS 128,460 B9,273
Amariization of tangible capital aszets 63,304 48,220
Acquisition of tangible capital asssts (120,498) (114.,056)
INCREASE IN NET FINANCIAL ASSETS 71,266 23.437
MET FINANCIAL ASSETS, BEGINNING OF YEAR 388,776 365,339
MET FINANCIAL ASSETS, END OF YEAR 460,042 388,778

Statement of Cash Flows

For the year ended December 31 2012 2011
$ $
OPERATING
Annual surplus 128,460 89,273
Net Change In Non-Cash Working Capital ltems
Government receivable (6,677)
Accounts recaivabla (49,735) 180,353
Accounts payable and acerued liabilities 6,906 29,653
(49,506) 210,086
Man-cash chargos to operations
Amorization 63,304 48,220
Working Capital from Opaeratlons 142,258 347,578
CAPITAL
Acquisition of tangible: capital assets (120,498) (114,056}
FINANCING
Debt pringipal rapayments (23,000} (23,000)
Met decrease In cash from financing activities (23,000) (23,0009
NET (DECREASE) INCREASE IN CASH (1,240) 210,523
CASH, BEGINNING OF YEAR 436,769 226,245
435,520 436,769

CASH, END OF YEAR

The accompanying notes are an integral part of those financial statements.
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Drummond/North Elmsley Tay Valley Fire Rescue
Notes to the Financial Statements

December 31, 2012

1.  Status of the Board

Drummond/Morth Elmsley Tay Valley Fire Rescue (the 'Board’) was formed January 1, 2006 pursuant
to an agreement between the Township of Drummond/Morth Elmsley and Tay Valley Township.

2. Significant Accounting Policies

The financial statements of Drummend/Morth Elmsley Tay Valley Fire Rescus are the representations
of management and have been prepared in all material respecizs in accordance with Canadian Public
Sector Accounting Standards for organizations operating in the local government  sector as
recommended by the Public Sector Accounting Board ('PSAB') of the Canadian Institute of Chartered
Accountants. Significant aspect of the accounting policies by the Board are as follows:

Reporting Entity

The financial stalements reflect financial assets, liabilities, operating revenues and expenditures,
reserves, reserve funds and changes in investmeant in tangible capital assets of the Board.

Basis of Accounting

The financial statements are prepared using the accrual basis of accounting. The accrual basis of
accounting records revenue as it is earned and measurable, Expenditures are recagnized as they are
incurred and measurable based on receipt of goods and services and/or the creation of a legal obligation

to pay.

Mon-financial assets are not available to discharge existing liabilities and are held for use in the pravision
of services. They have useful lives extending beyond the current year, and are not intended for sale in
the ordinary courss of operations. The change in non-financial assets during the year, together with the
excess of revenues over expenses, provides the Change in Net Financial Assets for the year.

Tangible Capital Assets
Tangible capital assets are recorded al cost, which Include all amounts that are directly attributable to

acquisition, construction, development or betterment of the assel, The cost, less residual value, of the
tangible capital assets are amorlized on a siraight line basis over their estimated useful lives as follows:

Assels Estimated Usoful Life
Land

Building 40 years
Vehicles 20 years
Equipment 30 years

Amaortization is charged from the date of acquisition. Assets under construction are net amortized until
the asset is available for productive use, at which time they are capitalized,

Tangible capital assets received as contributions are recorded at their fair value at the date of receipl,

and that fair value is also recorded as revenue, Similarly, fransfers of assets to third parties are recorded
as an expense equal to the net book value of other assets as of the date of transfer.
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Drummond/North Elmsley Tay Valley Fire Rescue
Notes to the Financial Statements

December 31, 2012

2, Significant Accounting Policies / continued
Cash and Cash Equivalents

The Board considers cash and cash equivalents to be highly liquid Investments with original maturities
of three months or less,

Government Transfers

Governmeant transfers are recognized in the financial statements as revenues in the period in which
events giving rise to the transfer occur, providing the transfers are authorized, any eligibility criteria have
been met, and reasonable estimates of the amounts can bg made.

Deferred Revenues

The Board defers recognition of user charges and fees which have been collected but for which the
relaied services have yet to be performed. These amounts will be recognized as revenues in the fiscal
year the services are performed.

Financial Instruments

All financial instruments are initially recognized at fair value on the statement of financial position. The
Board has classified each financial instrument into one of the following categories: held-for-trading
financial assets and liabilities, loans and receivables, held-to-maturity financial assets and other financial
liabilities. Subsequent measurement of financial instruments is based on their classification.

Held-for-trading financial assets and liabilities are subsequently measured at fair value with changes in
those fair values recognized in net revenues.

Loans and receivables, held-to-maturity financial assets and other financial liabilities are subsequently
measured at amortized cost using the effective interest method.

The Board classifies cash and cash equivalents as held-for-trading financial assets, accounts receivabla
as loans and recejvables, and accounts payable and accrued liabilities as other financial liabilities.

Measurement Uncertainty

The preparation of consolidated financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions on slich areas as
employee benefits, assessment appeals and environmental provisicns. These estimates and
assumptions are based on the Board's best information and judgment and may differ significantly based
on aclual resulis,
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Drummond/North Elmsley Tay Valley Fire Rescue
Notes to the Financial Statements

December 31, 2012

3. Long Term Liabilities
{a) Thebalance of debt reported on the "Stalement of Financial Position” is comprised of the following.
2012 2011
$ $
Serial debenture debt issuad by the Township of Drummend [ Nogth
Elmsley maturing 2013 with interest rate of 3.90% 23,000 43,000
{b) Principal payments fall due as follows:
5
2013 23,000
(e} Interest expense on long term liabilities in 2012 amounted to 31,581 (2011 52,468),
4. Risk Management

In the normal course of operalions, the Board is exposed to a variety of financial risks which are actively
managed by the Board.

The Board's financial instruments consist of cash, investments, accounts receivable, accounts payable
and accrued liabilities. The fair values of cash, investments, accounts payable and accrued liabilities
approximales their carrying values because of their expected short term maturity and treatment on normal
trade terms.

The Board's exposure lo and management of risk has not changed materially from December 31, 2011,

{a) Credit Risk

Credit rick arises from the possibility that the entities lo which the Board provides services to may
experience difficulty and be unable to fulfill their obligations. The Board is exposed to financial risk
that arizes from the credit guality of the entities to which it provides services. The Board does not
have a significant exposure to any individual customer or counler parly. As a result, the
requirement for credit risk related reserves for accounts receivable is minimal.

(b) Interest Rate Risk

Interest rate risk arises from the possibility that the value of, or cash flows related to, a financial
instrument will fluctuate as a result of changes in markel interest rates. The Board is exposed to
financial risk that arises from the interest rate differentials betwaen the market interest rate and the
rates an its cash and cash equivalents and operating lean. Changes in varable interest rates could
cause unaniicipated fluctuations in the Board's operating resulls.
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Drummond/North Elmsley Tay Valley Fire Rescue
Notes to the Financial Statements

Decembear 31, 2012

4, Risk Management / continued
{c) Liquidity Risk
Liguidity risk is the risk that the Board will not be able to meet its cbiigations as they fall due. The

Board requires working capital to meet day-to-day operaling aclivilies. Management expects that
the Board's cash flows from operating activities will be sufficient to meet these requirements.

5. Accumulated Surplus

Accumulated surplus consists of individual fund surplus (deficit) and reserves as follows:

2012 2011
$ 3
Surplus
BBDE Fire Station .
» investad in tangible capital assets 851,546 770,835
South Sherbrooke Fire Station
v investad in langible capital assels 12,592 13,280
864,138 783 845
Reserves = Administration
Contingency 6,511 4,511
Reserves » BBDE Fire Statlon
Working funds 50,000 50,000
Confingency 120,267 115,256
Eauigment 100,437 @b gol
Apparalus 121,668 123,620
Bunkear goar 24,000 18,000
416,262 372 567
Reserves » South Sherbrooke
Confingency 45,27 47 699
Bunker gear 15,000 10,000
60,271 57 G0
Tolal Resarves 483,044 434 777
1,347,182 1,218,722

For addilional information, ses Schedule 1 » Continuity of Reserves,
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Drummond/North Eimsley Tay Valley Fire Rescue
Notes to the Financial Statements

December 31, 2012

6. Tangible Capital Assets

Net Book Value of Assets 2012 2011
t] 5

Land 30,000 A0.000
Building 276,764 285 489
Wehirles 526,931 457 960
Equipment B4 445 56,497
887,140 B0 046

For additional information, see Schedule 2 » Tangible Capital Assets.

7. Budget Figures

Drummond/MNorth Elmsley Tay \Valley Fire Rescue reviews its operating and capital budgets sach year.

The approved operating budget for 2012 is included in the budget figures presented in the Statement of
Cperations.
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Drummond/North Elmsley Tay Valley Fire Rescue
Schedule 1 » Continuity of Reserves

(Mote 7)
For the year ended December 31 Budgel 2012 2011
5 % 5
Net Transfer From / (To) Other Funds
Transfers from operations 108,500 156,993 14,493
Transfars to capital acquisitions (106,298) {108,726) (114,086)
Total Met Transfers Approved By Board 2,202 48,267 437
Reserves, Change In Year 2.202 48,267 437
Reserves, Beginning of Year 434,777 434,777 434,240
Reserves, End of Year 435,979 483,044 434,777

Composition of Reserves

For the year ended December 31 2012 201
5 $
Reserves » Administration

Conlingency 6,511 4511

Reserves » BBDE Fire Station
Warking funds 50,000 50,000
Confingency 120,257 115,256
Equipment 100,437 G569
Apparatus 121,568 123,620
Bunker gear 24,000 18,000
416,262 72 567

Reserves » South Sherbrooke
Cantingency 45,271 47 659
Bunker gear 16,000 10,000
60,271 57,699
Total Reserves 483,044 434 777

The accompanying notes are an integral part of these financial statements.
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Drummond/North Elmsley Tay Valley Fire Rescue
Schedule 2 » Tangible Capital Assets
BBDE Fire Station

December 31, 2012

Accumulatad Accurmialed Net Book
Cosl Additions Cosl Amorlization Armonfization Amaorllzation Valuo
Aszols ooz (Disposals) Jfnz 010112 2012 a2 iz
5 5 E3 g s ] %
Land 30,000 F0.000 30,000
Building 388,989 388085 103,600 9725 113,225 275,764
Wehicles BOB,6ES 120,408 1,015,187 48{ 305 50,0580 501,354 617,833
Eauiprmem 57,653 - 57,653 4,182 1022 6,704 50,949
1,575,331 120,498 1,495,329 OGBGTT 52 G606 21,283 874,646

Docembar 31, 2041
Accumulated Nccumulated Mat Book
Cost Addiflons Cosl Amotlzation Amartization amortlzation Value
hegets ot {Dlsposals) M2 iR ViR ] 2011 32 M2
5 3 k> B3 $ 3 5
Land 30,000 30,000 30,000
Building 388,980 388 284 03,775 0,725 103,500 255,488
Vehicles 784,633 114,066 BOB EBG 414 514 35,876 450,395 448,294
Equipment 57 653 —- Y R53 2880 1,922 4,782 52,871
1,264,275 i1 4.DEG 1,375,231 511,154 47,523 508,677 816,664

South Sherbrooke Fire Station

Docomber 31, 2012
Accumulated Accumulated HNat Book
Cost Additicns Cost Amerization Amerization Amorization Value
hasols otloin2 {Disposals) M2 o012 2012 2z IM2H2
5 3 % 5 5 3 5
Equipmeni 3,886 3,586 260 130 390 3,496
Vehicles 11,368 11,368 1,702 568 2.270 9,098
15,254 15,254 1,962 6a8 2,600 12,594

December 31, 2011
Acaumulated Accumulated MNet Book
Cost Additions Cost Amortization Amoriization Amgriieation Value
Azsets o {Dizposals) I Do 2011 Nz M2
5 5 g g -3 3 5
Equigment 3,886 - 3,886 130 130 2B0 16285
Vichicles 11,368 11,3648 1,135 SBT 1,702 4,666
16,254 15,264 1,265 BO7 1,882 13,292

The accompanying notes are an integral part of thess financial statements.
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Drummond/North Elmsley Tay Valley Fire Rescue
Schedule 3 » Administration Operations

{Mate 7)
For the year ended Decembor 31 Budget 2012 2011
¥ $ b
Revenues
Municipal contributions
+ Township of Drummond/Neorh Elmsiay 104,754 104,754 100,097
» Township of Drummeond/Morth Elmstay
+ computer upgrade - ab 5,000
» Tay Valiey Township 95,541 95,541 88,765
Citivar
= investment income 3,413 5.547
Total Revenues 200,285 203,708 199 409
Expenditures
Fira chief salary and benefits %g?ﬁ 91,706 88,165
Sagretary freasurer ?FEDEI 45 858 A8 805
Employer health tax “?[]-D 3,668 -
Bank charges, interest and penaitios = 1,373 —
Telephone 7,350 6,063 6,249
Training and seminars 3,000 3,308 2,457
Office supplies 3,500 4,236 4,415
Inspection and preverntion E.DDG 2,237 1,840
Professional fees 5,000 5,414 2,871
Fire servico agreements 14,000 9,900 12,075
Insurance 11,350 18,876 11,301
Adverlising, subscription and memberships 2,500 2,164 1,658
Fuel 3,000 2,928 4,074
Administyation, other 6,000 5,089 13,756
Total Expenditures 198,285 203,750 198,570
Annual (Deficit) Surplus 2,000 (42) 739
Accumulated Surplus, Beginning of Year 3,250 3,260 Z 511
Accumulated Surplus, End of Year 5,250 3,208 3,250

The accompanying notes are an integral part of these financial statements.
51



Drummond/North Eimsley Tay Valley Fire Rescue
Schedule 4 » BBDE Fire Station Operations

(Nole 7)
For the year ended December 31 Budget 2012 2011
3 B 3
Revenues
Municipal contributions
v Township of Drummond/Morh Elmsloy 225,627 228,627 220,803
v Tay Valley Township 201,123 201,123 187,795
+ capital items . 14,200 —
Oither
v provincial highway rescue fees 16,810 10,660
v fire fees, inspections, donations 89,134 A9 425
Total Revenues 429,750 459,804 458,783
Expenditures
Amortization
BU""_jiﬂQ 8,725 aiy25
Vehicles 50,959 35,876
Equipment 1,922 1,922
Operations
Firgfighter honourariums 166,300 166,338 183,080
Communicaiions mainienance 4,000 3,755 5,008
Training and seminars 18,500 13,683 23,500
Clothing 4,000 3,700 1717
Bunker gear cleaning 2.500 2,555 2,014
Bunker gear 4.000 3,132 3,969
Loan repaymeant 27,300 1,581 2 466
Other 2400 2100 2013
Fire Prevention
Firefighler honourariums 1,500 - 1,500
Advertising, subscriptions and memberships aes —_ 288
BBDE Fira Hall
Power and water 8,200 7,333 9,193
Heating fuel 4,800 3,772 3,103
Buiiding maintenance and olher 10,600 11,881 11,720
nsurance 4,550 2,074 4,523
Vehicle and Equipment
Minor equipment purchases 15,000 13,837 13,570
Vahicle and equipment maintenance 17,000 20,218 17,124
Fuel, oil, lubricants, efc. 7,500 8,785 9,055
Insurance 10,600 7,492 S,200
Minar capital 20,000 18,434 18,235
Total Expenditures 328,250 343,268 370,659
Annual Surplus 104,500 126,624 a8, 124
Accumulated Surplus, Beginning of Year 1,145,483 1,149,483 1,061,358
Accumulated Surplus, End of Year 1,250,983 1,276,111 1,149 483

The accompanying noles are an integral part of these financial statements.
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Drummond/North Elmsley Tay Valley Fire Rescue
Schedule 5 » South Sherbrooke Fire Station Operations

(Mote 7)
For the year endod December 31 Budget 2012 2011
5 ] 3
Revenues
Met taxation municipal contributions
» Tay Valley Township 179,500 179,600 170,800
Total Revenues 178,500 179,500 170,800
Expoenditures
Amortization #og Gay
Oparations
Firofighier honourariums a7,c00 74,424 G4, 783
Communications mainlenance 4,600 4,209 3,628
Telsphone 2,200 1,928
I'raining and sominars 10,000 9 854 8,742
Clathing 3,000 3,327 2,833
Bunker gear cleaning 2,000 1,173 1,381
Ciher 2,500 2,730 2,529
Fira Pravantion
Advertising, subscriptions and mamberships s00 73 —
Emergency First Responss
Firefighter hanourariums 1.000 1,000
Medical supplies 2,000 2.000 T2
Training and seminars —- - 227
South Sherbrooke Fire Hall
Power and water 4 500 4518 403
Heating fuel 5,500 3,569 5,074
Building maintenance and ather 6,500 6,709 7.045
Insurance 5,200 2,557 6174
Vehicle and Equipment
Minor equipment purchaszes 15,700 14,877 12302
Vehicle and equipment maintenance 13,500 14,157 20,483
Fuel, oil, Jubricants, et 3,000 6,218 2:340
Insurance 8,400 #1186 8,353
Minor capital 16,500 16,500 16,318
Total Expenditures 174,500 177,626 170,390
Annual Surplus 5,000 1,874 410
Accumulated Surplus, Beginning of Year 85,989 65,289 65,578
Accumulated Surplus, End of Year 70,580 67,863 65,980

The accompanying notes are an infegral part of these financial stalements.
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